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Preparing for Budget 2019

Today’s Agenda:

» About the Sport Matters Group

» Budget Engagement Process

» What is a pre-budget submission?

» What happens when | submit a Brief to FINA?

» Engaging the Department of Finance & MPs
» Questions/Sector Priorities

For information:
» History of SMG submissions and Budget announcements
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Sport Matters Group (SMG)

» The Sport Matters Group is where sport and physical activity
leaders connect with one another to address cross-cutting

issues together, and where we innovate in finding solutions
to complex issues involving sport systems, governments and
citizens.

» Our focus is to return financial and policy value to

organizations in the sport, physical activity and recreation
sector. We receive annual contributions from organizations,

supplemented with foundation grants for special initiatives.
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Sport Matters Group (SMG)

SMG's role is to:

» Advocate on behalf of the sport, physical activity and recreation sector; and,
» Convene and coordinate the sector on ‘higher order’ discussions.

Advocacy Priorities:

» Promote safe, quality sport and physical activity opportunities

» Promote sport as a vehicle for social and community development
» Promote continued investment in Canada’s high-performance sport system

Convening the Sector:

» Formalize the relationship with the sport caucuses through facilitation and support

» Create a forum for leaders to think, talk and strategize
» Rally around issues and opportunities and act as a mechanism to quickly mobilize the
sector
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Budget 2019-20

» Every February or March the Finance Minister gives a
statement and tables a “Budget Bill” in the House of

Commons. The Budget details how the government will
spend and tax over the next fiscal year, which runs from
April 1 - March 31.

» A number of government bodies support the drafting of the
Budget, including departments, which provide budgetary

priorities, and the Standing Committee on Finance (FINA)
who support pre-budget consultations and report these to
the Minister of Finance.
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Budget Engagement Process

» The budget engagement process starts at the end of
Summer and runs until after the budget is delivered the
following Spring.

» There are multiple opportunities to engage and advocate:

» submitting a brief
» testifying at committee
» talking to key representatives
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Budget Engagement Process

FINANCE COMMITTEE (FINA)

» The multi-partisan Parliamentary Standing Committee on Finance (FINA)
will accept prebudget briefs in late July and early August. Pre-budget

briefs are short documents that identify what an organization or
individual want to see in the next federal budget

PRE-BUDGET HEARINGS

» FINA tours Canada and also invites experts to join them in Ottawa to

testify at "pre-budget hearings."” This is usually in late Summer and early
Fall.

DEPARTMENT OF FINANCE

» The Department of Finance usually accepts pre-budget briefs in late Fall,

and often provides additional engagement opportunities through social
media and online surveys .
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Budget Engagement Process

MEET WITH KEY MPs

» Everyone is vying for a spot in the federal budget, including big
corporations with entire lobbying teams. We need to get the word to as

many MPs and decision-makers as possible to let them know why
investing in XYZ (and evidence) makes sense.

FEEDBACK AND ANALYSIS

» Once the federal budget has been introduced in the House of Commons,

usually in February, it's important to close the loop and provide analysis
and feedback. This is especially important if you've met with MPs. It's a

chance to say thank you, and provide helpful paths forward for the next
budget.
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What is a Pre-Budget Submission?

» Every year the House of Commons Finance Committee (FINA) carries out

consultations ahead of the drafting of the Federal Budget. You can have your
say in the Federal Budget by submitting a formal brief to this committee by

their specified deadline (Friday, 3 August 2018 at 11:59 p.m. EST).

» Organizations and individuals submit a written brief detailing what should
be included in the Federal Budget. It provides fact, opinion, and
recommendations in regard to where the government should spend their
money.

» Submissions should be no Ionlger than 2,000 words, including an executive summary. Only
one submission per individual or organization, including any of its task forces, committees,

etc., will be accepted; thus, individuals or organizations should not submit both individually
and as part of a joint submission.

» This year, the Committee is interested in receiving written submissions and
oral testimony on the topic of productivity and competitiveness.
Specifically, the focus of submissions and testimony should be:

» What federal measures would help Canadians to be more productive?

» What federal measures would help Canadian businesses to be more productive and
competitive?
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What happens when | submit a brief to FINA?

> The Clerk of the Committee will have it translated as all briefs must be in
both official languages.

> It will be disseminated to the members of the committee, and will be
publicly available for all Canadians to read.

» You will be added to a list of members of the public who have requested
to appear before the Committee.

» The Committee chooses a number of groups and individuals to testify to
the committee "pre-budget hearings' regarding their expertise and
recommendations made in their brief. Pre-budget hearings typically start
in September and are hosted in Ottawa and across the country.

» The Committee drafts a report of recommendations, based in part on
what they have heard from submissions, testimony, and briefs, to the
Minister of Finance.
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Engaging with the Department of Finance

» The Department of Finance will also accept pre-budget briefs. These are
generally submitted later in the budget cycle, around December.

» This means you can submit TWO pre-budget briefs: one to the multi-

partisan parliamentary finance committee (FINA), and one to the
government's Department of Finance. The guidelines for crafting the

brief are generally similar.

» Engaging with MPs is a great way to build a relationships with key
representatives, and to give them an idea of what programs are funded
through government initiatives or through organizations in their ridings.

» Government MPs will submit letters to the Department of Finance
detailing budgetary requests for their ridings, and their priorities.
Opposition MPs will go through a similar process -- in addition. their
party will also submit a letter with budgetary asks.

Sport Matters Group — www.sportmatters.ca — info@sportmatters.ca — (613) 521-9862 ext. 3301 12



SPORT MATTERS % |  SPORT est IMPORTANT %

e —
Final Thoughts

» FINA Pre-budget submissions are due Friday, August 3rd
(max. 2000 words)

» Minister Morneau will launch Dept. of Finance Pre-Budget Consultations
(likely November)

» In addition to submitting a Brief, Sport Matters will plan a Lobby Day
activity in the Fall or Winter to reinforce messages in the Brief

» A federal election is scheduled for October 2019, possibly a snap-
election called earlier

» Based on feedback from the sport sector, SMG will focus the majority of
this year’s submission on increasing ‘core funding’ for national and

multi-sport organizations

» SMG will also consult with leaders from the physical activity and
recreation sector
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Sector Priorities/Questions?

» How would funding increases for sport, physical activity and
recreation impact the productivity and competitiveness of
the Canadian economy/culture?

» What do you, or your organization, hope to see in the 2019
budget for sport, physical activity and recreation?

» What research/data do we need today to ensure we have
the evidence to inform future policy challenges?
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A History of SMG Submission Themes

In the summer of 2011,
1. The development of Canadian Sport Institutes that would see a recurring $12 M annual federal

investment in these centres of excellence matched by provincial governments and the corporate
sector;

2. Aninvestment of $13.5 M over six years in the creation of a national Children’s Physical Literacy
Achievement Award Initiative; and,
3. Making the existing Children’s Fitness Tax Credit fully refundable for disadvantaged families.

The Economic Action Plan from February 2012 included:

- In 2015, Canada will again play host as Toronto welcomes the Americas for the Pan American
and Parapan American Games. To ensure these Games are a success, the Government of Canada

will invest, as its contribution, over $450 million to give our world-class athletes the opportunity
to compete in state-of-the-art sport facilities. This significant investment will leave a lasting

sport legacy for Canadians for years to come, and will bring economic prosperity throughout the
reater Toronto Area.

- As announced in Budget 2011, the Government has increased its ongoing support to Special

Olympics Canada to help enrich the lives of Canadians with an intellectual disability through
sport and competition in Special Olympics events.

- Inaddition, Economic Action Plan 2012 continues investments in ParticipACTION, which works

with provincial and local partners to deliver community-based physical activity and fitness
rograms. Economic Action Plan 2012 also confirms further support to Le Grand défi Pierre
avoie. Details on both initiatives will be announced in the coming months.

Sport Matters Group — www.sportmatters.ca — info@sportmatters.ca — (613) 521-9862 ext. 3301 15
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A History of SMG Submission Themes
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A History of SMG Submission Themes

In the summer of 2013,

1. The federal government should continue the current funding of $64 million annually for core and high performance
sport systems in Canada. The government should also build towards an additional $12 million over 3 years to develop
Canadian Sports Institutes (CSls).

2. Of the $9 billion the federal government spends on direct operational costs related to health care (excluding

provincial/territorial transfers), the amount spent on health promotion should be increased from 2% to 3% (additional
investment of approximately S84 million) over two years. These funds should be directed to the Active Living Unit of the

Public Health Agency of Canada in order to increase the range of funding and investment available to support healthy
active living, nutrition, emotional and mental resiliency, and injury prevention for Canadians, with attention to children
and youth.

3. ltis proposed that the federal government create a recreation/sport-specific envelope of the Build Canada Infrastructure
Program in order to address the multi-billion dollar sport and recreation infrastructure gap that exists in rural and urban
communities across Canada.

The Road To Balance: Creating Jobs and Opportunities February 2014

- ongoing funding of $23 million per year for the Sport Support Program. This includes $S11 million targeted for winter
sports through Own the Podium, $6 million targeted for team sports, $5 million for the Canadian Paralympic Committee,
and, as recently announced, $1 million for Special Olympics Canada.

- $10.8 million over four years to support the efforts of Special Olympics Canada

- toallow income contributed to an amateur athlete trust to qualify as earned income for the purpose of determining an
athlete’s annual RRSP contribution limit.

- S1 million over two years to Le Grand défi Pierre Lavoie to promote healthy living and physical activity for school children
across Canada.

- $10 million over two years to improve and expand snowmobile and recreational trails across the country.

17
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A History of SMG Submission Themes

In the summer of 2014,

1. That the federal government maintain its current level of funding to high performance sport through Sport Canada.

2.  That the federal government fund the development of the next generation of podium potential athletes in the amount
of $10 million per year to be matched by the private sector. These funds would be allocated to Own the Podium to be
aligned with annual recommendations to National Sport Organizations and Canadian Sport Institutes.

3. That the federal government increase its allocation to spending on health promotion and physical activity initiatives
from 2% to 3% representing a $90 million increase. These funds can be directed to the Public Health Agency of Canada
in order to support a coordinated approach to health-enhancing physical activity initiatives.

4.  That the federal government follow the recommendation of the Canadian Parks and Recreation Association submission

and include an annual commitment of $925 million for 3 years in partnership with provinces/territories and
municipalities to invest in an infrastructure program that is dedicated specifically for sport, physical activity and

recreation projects.

Strong Leadership A Balanced-budget, Low-tax Plan For Jobs, Growth & Security April 2015 included:

- $20 million over four years, beginning in 201617, to support Canada’s future Olympians and Paralympians, to be
matched by the private sector. This funding would be used to support additional coaches, improve the daily training

regimes of athletes, and invest in sport science and sport medicine services for up-and-coming elite athletes.

- The Budget also reconfirmed this government’s support for the previously announced refundable Children’s Fitness Tax
Credit on amounts paid up to $1000 while also promising to establish an “expert panel” to study the potential scope of

an Adult Fitness Tax Credit.

18
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A History of SMG Submission Themes

In the summer of 2016,

1. That the federal government reinforce its support for high performance sport in Canada by sustaining current funding
levels and consider the above additional strategic investments to able-bodied and para high performance sport. Total

investment for these recommendations: $16.22 million per year.
2.  That the federal government work with the provinces and territories to establish a coordinated national physical activity

plan based on Active Canada 20/20 and aligned with the 2012 Canadian Sport Policy and the 2015 Framework for
Recreation in Canada. Active Canada 20/20 is an excellent starting point for this plan. What is needed now is

implementation. This plan would establish measurable goals for the nation, identify actions based on evidence, build on
current strengths, identify strategies to address gaps and provide focus and opportunity for coordinated action and
evaluation.

3. We call upon the federal government to commit a total of $1.2 billion per annum for the next ten years to these two
dedicated sport and recreation infrastructure funds. This request represents only 10% of the total $120 billion in
infrastructure spending over 10 years —a small investment to help secure the health of its citizens and communities and

the sustainability of the health care system.

Building A Strong Middle Class March 2017 included:

- $25 million additional money over the next 5 years (and ongoing thereafter) to the Athlete Assistance Program (AAP).

- $18.9 million over the next 5 years and an additional $5.5 million every four years thereafter to support Indigenous youth
and sport.

- an additional $1.8 billion to the Social Infrastructure budget over the next 10 years. It is planned that $1.3 billion of that
will be distributed through bilateral agreements. This is in addition to funds previously committed in the 2016 Budget

and the 2016 Economic Update.
- The Trans-Canada Trail will receive funding of $30 million over the next 5 years to complete, enhance and maintain the
Trail.

20
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A History of SMG Submission Themes
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Sources

FINA news release: https://www.ourcommons.ca/DocumentViewer/en/42-1/FINA/news-release/9002784
SportMatters.ca archived budget submissions and news

Budget 2011 — 2018: https://www.fin.gc.ca/access/budinfo-eng.asp

Evidence for Democracy (E4D) Federal Budget Toolkit: https://evidencefordemocracy.ca/en/budget-toolkit
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